Memo

To Participants

From Ron Beatty

Date 30 April 2008

Subject Decision not to grant exemption no 78: the registry

For your information

On 10 April 2008, Electricity Commission (Commission) staff presented a proposal for an
exemption to the Board’s Reconciliation Subcommittee (Subcommittee). The proposal was
that the registry be exempted from rule 24.2.4 of part E of the Electricity Governance
Rules 2003 (Rules), to come into effect on 1 May 2008.

Reason for proposal

The functional specification for the registry service provider system did not match exactly
rule 24.2.4 of part E of the Rules. The registry built its system to the functional
specifications which would have resulted in the registry being in breach of the Rules from
1 May 2008.

As noted in the notice of intention to grant the exemption, the Commission intended to
grant the proposed exemption for the following reasons:

1. The exclusion of the network supply point (NSP) information from the report required
by rule 24.2.4 of part E of the Rules would not have any impact on the allocation of
volumes or costs to participants;

2. Service provider systems would be modified after the effective date of the

reconciliation rules to allow the registry service provider system to meet the
requirements of rule 24.2.4 of part E of the Rules; and
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3. Asthere was a workaround in place within the reconciliation manager’s (RM) system,
the exclusion of the NSP from the registry’s report did not affect the RM’s compliance
with any other Rules.

The notice of intention to grant the exemption asked for submissions by 5pm on 18 April
2008. Only one submission was received.

On 24 April 2008, the registry fix to comply with rule 24.2.4 of part E of the Rules had been
implemented, tested, and audited by an independent auditor. The auditor has confirmed
that the system is now compliant with the Rules.

Accordingly, the Subcommittee has agreed that exemption no 78 for the registry is no
longer necessary and need not be granted.

The functional specifications for the registry and RM systems will be updated shortly.

Ron Beatty
Senior Adviser Retail Operations
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